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The Taxman Taketh

By Barry Wolf
This month the National Journal
published its yearly report on the

expenditure of federal tax dollars. As it
has been for three of the last six years,
Michigan ranked 50th in a field of 51 on
the return of tax dollars to the state by
the federal government. (The other
three years Michigan ranked 51st.) This
means that between 1975-1980 the state
of Michigan has sent to the federal
government 36 million dollars more
than has been returned to it in the form
of federal subsidized or financed pro-
grams. In other words, for all the
federal projects, i.e., highways, food
stamps, T.R.A., etc., and for all the
federal employees, i.e., postal workers,
military personnel, government
workers, etc., the federal government
still returned 36 billion dollars less than
what it takes from the state.

first year the Northeast-Midwest Insti-

tute began recording this type of
information), the flow of tax dollars
permanently out of the state . has

exceeded the entire state budget. This
has caused the state and local govern-
ments to increase taxation in order to
provide services.

At the same time, however, our state
officials were worried that the needed
increases in taxes would scare off
industry. To allay these fears, the tax
abatement program was created. This
program provides business and industry
a 50 percent property tax reduction for
up to twelve years.

What tax abatement really means is
that now the average citizen pays to
subsidize the federal government, state
government, local government, and
private industry.

Insidesk It

The
piecemeal solution to a major problem.
Michigan is entitled to have returned to
it a dollar for every dollar sent to the
federal government. Over the past five

Michigan is not the only big loser in
the distribution of federal tax dollars.
The entire Northeast and Midwest has
had a negative balance of tax expendi-
tures from the federal government.
Between the years of 1975-1979 the
Northeast and Midwest have had a
negative balance of tax expenditures in
excess of 198 billion dollars. Conversely,
the Southern and Western regions of
the U.S. have received over 112 billion
dollars more from the federal govern-
ment than what they paid into it.

The impact of this inequitable trans-
fer of government funds has resulted in
higher levels of property and income
taxes for the residents of the Northeast
and Midwest, while allowing Southern
and Western states to reduce, or at least
slow down the level of taxation on it’s
residents. The lower levels of taxation
(and the fact that most of these states
are free labor states) has induced
industry to build new plants in the South
and West.

This puts in motion a vicious cycle:
Because the federal government takes
more tax revenues out of the Northeast
and Midwest than it returns, local taxes
increase to meet the needs of its
citizens. Because local taxes are higher,
business and industry are locating new
plants in the South and West. Because
new plants are located there, unemploy-
ment increases in the Northeast and
Midwest. Because there is high un-
employment in the Northeast and
Midwest, people migrate to the South
and West. And, because the local tax
base has deteriorated due to run-away
plants and migration, taxes are in-
creased on those who remain. In reality
the workers of the MNortheast and
Midwest, a large portion of whom are
unionized, are being forced by the
federal government to subsidize their
own suicide.

The state of Michigan, more than any
other state, has been hardest hit by the
distribution of taxes by the federal
government. Each year since 1975 (the

tax abatement program is a

years, 1975-1979, an average of 32
states per year have had more than 1
dollar returned for every dollar sent to
the federal government, and 40 states
per year have had 95 cents or more
returned for every dollar sent to
Washington.

Michigan's average return has been
66 cents on the dollar. Had this been the
case from 1975-1980, there would have
been an additional 36 billion dollars in

the state.
Based on the cost of the newly
proposed GM plant, (a half billion

dollars), and on the employment figures
at that plant (6000 jobs), 36 billion
dollars could have created approximat-
ely 450,000 new jobs. In reality, that
money would have probably created
even more jobs as it would not be
necessary to create 72 of these one-
half billion dollar factories. This means
that unemployment could have been
eliminated in Michigan. This would
have resulted in a tax decrease for all
workers, as the need for social welfare
programs would be drastically reduced.

Not only would taxes have been
reduced by the drastic shrinking of the
welfare roles, but we would now have
over 400,000 people acting as tax
contributors instead of tax recipients.

Instead of living in a state that
provides every worker a job at union
level pay, we live in a state that has the
highest unemployment rate in the
nation.

Instead of living in a state where the
welfare roles are almost non-existant,
we live in a state that has the highest
percentage of its people on public
assistance since the great depression.

Instead of living in a state where the
tax burden is decreasing, we live in a
state where taxes are increased and
services are decreased.

hel Goldsmith
New info in
Hamady shooting

The Flint Voice has learned that
witnesses to the shooting death’ of
Michael Goldsmith by Flint police
officer Levester Crosslin claim that
Goldsmith was shot in an apparent
struggle to defend himself.

The witnesses, who were in the
Hamady Food Store on Third Avenue on
December 22 when the shooting oc-
curred, would neither confirm nor deny
the story. Hamady's has ordered all
employees to say nothing about the
incident.

What the witnesss claim, though, is
that Goldsmith was leaving the store
with two packages of meat under his
coat when he was confronted by
Crosslin who was off duty at the time
but working as a security guard for
Hamady's. What happened at this point

is not exactly clear but Crosslin, who
was wearing street clothes, pulled his
gun on Goldsmith. Goldsmith, reacting
to what -he saw—a man (not a police
officer) pulling a gun on him, struggled
to knock the gun away causing the gun
to be fired by Crosslin and striking
Goldsmith in the neck. He died im-
mediately.

After a police department investi-
gation of the incident, Crosslin, who had
been suspended with pay, was found to
be innocent of any infraction and put
back on the force.

The Voice has discovered though that
Crosslin was breaking at least one
department policy that police officers
not work in businesses which sell
alcoholic beverages. When questioned
about this, Police Chief Max Durbin
responded, 'l assume that he (Crosslin)
was working there because Hamady's
offered him a job.”" He declined to
comment further.

More importantly, a number
unanswered questions still remain:

of

e Is it police department policy tor
officers to pull a gun in a crowded store
at six in the evening on someone lifting
a couple packages of meat?
e Is it Hamady's policy to pull a gun on
a possible shoplifter?
e Why wasn’t Crosslin dressed in a
manner that would have identified him
as an officer or a guard?
® Aren’t people who carelessly kill other
people charged with manslaughter?
e Why haven't the employees been
allowed to talk to anyone about the
shooting?

These, and other questions, are still
being asked of Hamady's and the Flint
Police Department.
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